
July 7, 2022 

S DEHALEESAN, Chartered Accountant 
Registered Valuer [IBBI/RV/04/2019/11659] 

The Board of Directors 
National Oxygen Limited 
Door No. S-l, Alsa Mall, No.4 (Old No 149) 
Montieth Ro"o Egmnre r.henn"i hOOOR 

Sir/Madam, 

Please find below my report on the Valuation of your company for further capital infusion. The 
detailed background of valuation, methods adopted and assumptions made are d iscussed in the 
forego ing pages of the report. 

a) Background Information ofthe asset being valued 

National Oxygen Ltd (NOL) was founded in December 1974 by Mr. Gajanand Saraf. NOL is a 
Public Limited Company listed with Bombay Stock Exchange. It manu factures and supplies 
Industri al Gases both in Liquid and Gaseous form to Industries and Hospitals. In 1980 the 
r.omr;.my in st~ ll p. ci t:l nd r.nm mi ssion p.cI tlw first oxygen rl.::mt of nO t.llh ic metre per hour C;:1p::1r.ity 

at Mathur Village, Pudukottai District, Tamil Nadu. 

NOL currently has a capacity of 2500 m3 per hour of Oxygen / Nitrogen gases and 2,00,000 m3 
per ann um capacity of Dissolved Acetylene gas having manufacturing facilities at Pondicherry 
and Tamilnadu. 

In addition to Oxygen, NO L installed an ad dition al facili ty for compressing waste Nitrogen into 
commercia! grade Nitrogen and over the years upgraded all it's facilities. NOL can nov\, supply 
Oxygen and Nitrogen in liquid and gaseous forms to Industries and Hospitals through it's own 
sales network. 

The cli ents of NOL consists mainly Government worksh ops, Public Sector uni ts, Space and 
Petrochemical units. Also serves to Steel sector, Pharmaceuti cal sector, Refrigeration units, 
Hospitals, Ship making & Repairing units other than Fabrication sector. 
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b) Purpose of valuation and appointing authority 

The purpose of valuation is to assess the potential value of NOL based on the expansion it 
envisages, growth it proposes to achieve and thus to seek investment to meet its growing CAPEX 
and WC needs. The Company proposes to issue 2,50,000 equity Shares and 2,50,000 Equity 
Warrants of Rs.10/- each to Promoter Group and has sought the valuation report for 
determining the fair value for this purpose. 

I have been appointed by the Audit Committee of Directors vide their Resolution 21" May 2022. 

c) Bases of Value 

Valuation base means the indication of the type of value being used in an engagement. Different 
valuation bases may lead to different conclusions of value, Therefore, it is important for the 
valuer to identify the bases of value pertinent to the engagement. ICAI Valuation Standard 102 
sets out the fo llowing valuation bases: 
(a) Fair value; 
(b) Participant specific value; and 
(c) Liqu idation value 

In respect of NOL I have adopted Fair Value as valuation basis. 

d) Premise of Value 

Premise of Value refers to the conditions and circumstances how an asset is deployed, In a given 
set of circumstances, a single premise of value may be adopted whil e in some situations mUlt iple 
premises of value may be adopted. Some common premises of value are as foll ows: 

(a) highest and best use; 
(b) going concern valu e; 
(c) as is where is value; 
(d) orderly liquidation; or 
(e) forced transaction. 

Going Concern Value is being adopted as Premise of valuation in respect ofNOL. 

e) Identity of the Valuer and any other experts involved in the valuation 

I, S. Dehaleesan, a registered valuer [IBBI/RV / 04/2019/11659) being a Chartered Accountant 
(M No 027312) have carried out the Valuation ass ignment for the li mited purpose mentioned 
above. I have not engaged the services of any other expert or profess ional for carryi 1 ..ou.t the 
work. secur ll, " 

"'~ ~ 
"" t) Intended Users of the Valuation 
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g) Disclosure of RV interest or conflict, if any 

I acknowledge that I have no present or contemplated financi al interest in the Company. My fees 
for this valuation are based upon my normal billing rates, and not contingent upon the results or 
the value of the business or in any other manner. I have no responsibility to modify this report 
for events and circumstances occurring subsequent to the date of this report 

h) Date of appointment, valuation date and date of report 

Date of appointment by the Board/Audit Committee 
Valuation Date 
Date of the Report 

21-05-2022 
01-07-2022 
07-07-2022 

i) ' Inspections and /01' investigations undertaken 

I have not conducted any inspection or investigation into the titles of the assets, if any 
held by the company or any encumbrances associated with them consequent to debt or 
any other borrowing. I have sought replies - oral and written answers to my queries. I 
have carried out comparative analysis of forecasts made by the company with market 
data for affirmation thereof. 

j) Business interest, ownership characteristics 

As on valuation date, the Company owns no asset/no liability owed. The business 
interest consists of prospective customer interactions and tie up engagement with PSB 
for financia l inclusion. . 

TI 1e present b I' usmess owners 11 p structure as on va uatlon d ate IS presente db I eow: 

Name 
Equity Shares held (Rs. 

As % oftotal holding 
10 each) 

Promoters 33,61,176 69.99% 
Public shareholding 14,41,095 30.01% 

Total 48,02,271 100.00% 

k) Nature and sources ofinfol'mation 

From Management: 

• Audited financial statement for the period ended 31" March 2022 
• Projected financials and for tbe business & projects and assumptions underlying such 

report for FY 2022-23 to 2025-26 

• 
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from PubUc{v Qvailable sources: 

• Risk free rate adopted from Financial Benchmarks India Private Limited published rates 
• Company data from [)SE website 
• Data available from Mr. AswathDamodaran's website 

(http://people.stern.nyu.edu /adamodar/New Hom e Page/home.htm) 

I) Significant Assumptions 

~ I have relied on audited financial statements for the year ended 31.03.2022 and 
financ ial forecasts given by the management of NOL for the accounti ng years 2022-
23 to 2025-26 to arr ive at the estimate. Valuation is thus made on going concern 
concept. 

~ I have not conducted any inspection or investigation into the t itl es of the assets held 
by the company or any encumbrances associated with them co nsequent to debt or 
any other borrowing. 

~ The database of Mr. Aswath Damodaran who is a widely acknowledged authority on 
Valuation is adopted for deriving the multiples such as Beta/Equity Risk Premium 
etc. 

m) Procedures adopted in carrying out the valuation and valuation standards 
followed 

I have considered the information contained in the documents listed in paragraph (k) 
and have sought few clarifications and additional information from the management of 
the Company for the valuati on being handled. I have complied with Valuation Standards 
issued by the Institute of Chartered Accountants of India in cond ucting the valuation of 
the company, except for appointing authority being NOL. 

I affirm that there has been no departure from the Valuation stand ards prescribed by 
ICAI. 

It is universally recognized that valuation is not an exact science and that estimating 
values necessarily involves selecting a method or an approach that is suitable for the 
purpose. And that it should be understood that the valuation of any company / business 
or its assets is inherently imprecise an d is subject to certain un certainti es and 
contingencies, all of which are difficult to pred ict and are beyond my control. In 
performing my analysis, I made numerous ass umptions with respect to industlY 
performance and general business and economic cond itions many of which are beyond 
the control of NOL Further, this valuation will fluctuate with lapse of t im e, changes in 
prevailing market conditions, the conditions and prospects, financial and of 
NOL and other factors which generally influence the valuation of cOlnp!W'l~~~ 
assets. 'f 

The following are commonly used and accepted methods for rl p,'pn m.fin 

the eq uity shares ofa company / business. 
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1. Market Approach - Comparable Companies Quoted Multiples method 

2. Income Approach - Discounted Cash Flow method 

3. Asset Approach - Going Concern Net Asset Value method 

1. Market Approach 

Relative Valuation- Guideline Public Company Method 

Market multiples i.e. market value of a company's equity ( resulting in Market Value of 
Equity Multiple) or invested cap ital (resulting in Market Value of Invested Capital or 
Business Enterprise Value Multiple) divided by a company measure (or company 
fundamental financial variable) - earnings, book value or revenue- of comparable listed 
companies are computed. 

The derived Market multiples are applied to the appropriate fundamental financial 
variable of the subject company to derive the indicated value. 

Though NOL is a listed company, the shares are not actively traded and hence, deriving 
value from market may not reflect the true value of the enterprise. Hence, the current 
market quotations are not adopted to estimate the fair value. 

2. Income Approach- Discounted Cash Flow Method 

Discounted Cash Flow (DCF) methodology expresses the present value of a business as a 
function of its future cash earnings capacity. This methodology works on the premise 
that the value of a business is measured in terms of future cash flow streams, discounted 
to the present time at an appropriate discount rate. 

This method is used to determine the present value of a business on a going concern 
assumption. It recognises that money has a time value by discounting future cash flows 
at an appropriate discount factor. The DCF methodology depends on the projection of 
the future cash flows and the selection of an appropriate discount factor. 

When valuing a business on a DCF basis, the objective is to determine a net present 
value of the free cash f]o\rvs ("FCF") arising from the business over the explicit forecast 
period. Free cash flows are defined to include all inflows and outflows associated with 
the project prior to debt service, such as taxes, amount invested in working capital and 
capital expenditure. Under the DCF methodology, value must be placed both on the 
explicit cash flows as stated above, and the ongoing cash flows a company will generate 
after the explicit forecast period. The latter value, also known as terminal v is also 
to be estimated. ecu rities 

Ib\ Or 
;$' ~, 

The discount rate app!ted to estimate the present value of explicit f c:>: '" 
cash flo\rvs as also continuing value, is taken at the "\'veighted Aver 
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(W ACC). One of the advantages of the DCI' app roach is that it permits the various 
elements that make up the discount factor to be considered separately, and thus, the 
effect of th e variations in the assumptions can be modeled more easily. The principal 
clements of WACC are cost of equity (which is the desired rate of return for an equ ity 
investor given the risk profile of the company and associated cash flows), the post­
tax cost of debt and th e target cap ital structure of the company (a function of debt to 
equity ratio). In turn, cost of equity is derived, on the basis of capital asset pri cing model 
(CAPM), as a function of risk·free rate, Beta (an estimate of risk profile of the company 
relative to equity market) and equity risk premium assigned to the subject eq uity 
market. 

Computation of Free Cash Flow to Firm (FCFF): I'ree cash flow (FCFF) for a year is 
derived by deducting the total of annual tax outflow inclusive of tax shield enjoyed on 
accou nt of debt service, incremental amount invested in working cap ital and capital 
expend iture from the respective year's profit before depreciation interest and tax 
("PBDIT") for the explicit period. 

Computation of Free Cash Flow to Equity (FCFF): FCFE estimates the Equity Value whi ch 
is the cash distributabl e to eq uity shareholders after all expenses, reimbursements and 
debt obligations met by the company. The Equity Value is the sum of PV of all free cash 
flows, discounted using Cost of Equity (COE). 

Terminal Value 

This valu e reflects the average business conditions of the Company that are expected to 
prevail over the long term in perpetuity i.e. beyond the explicit period. The DCI' 
approach assumes th at by the terminal date, the business will have achieved a steady 
state and will be growing at a constant rate. 

At the end of the explicit period the terminal value is calculated as follows: 

Terminal Value = Terminal Cash flow (for last year of explicit period) * (1 + gl 

Discount Factor - g 

Where; Discount Factor = 
Weighted Average Cost of 
Capital, and; 

g= Estimate of average long-term growth 
rate of cash flows in perpetuity 
assumed to be 5% 

The DCI' methodology is the most appropriate methodology in the following cases: . 
> Where the business is being transferred / acquired on a going concern basis; 
~ Where the business possesses substanti al intangibles like brand, 
goodwill, marketing and distribution network, etc; 

> Where the business is not being valued for the substantial undisC\ll~~P._~ 
it possesses. 
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ror a going concern, various intangibles like brand equity, market share, competition, etc 
have a significant bearing on the valuation of the com pany. One can not place a money 
value for these factors. They have no financial value of th eir own that can be meas ured in 
money terms. Hence, there is no way of evaluating them in any other methodology. ocr 
is the only methodology, which takes into accou nt these factors by incorporating them 
intrinsically in estimated cash flows. 

3.Asset Approach- Cost/Net Asset Value ('NAV') Method 

The asset based valuation techniqu e is based on the value of the underlying net assets of 
the business, either on a book value basis or realizable value basis or replacement cost 
basis. Except under rare circumstances, book value is not considered under Going 
concern ass umption. Hence, this method too is not considered for arriving at fair value. 

VAI·!IATION 

The application of any particular method of valuation depends on the purpose for which 
the valuation is done. Although different values may exist for different purposes, it 
cannot be too strongly emphasized that a valuer can only arr ive at one value for one 
purpose. My choice of methodology of valuation has been arrived at using conventional 
methodologies adopted for transactions of a similar nature and my reasonable judgment, 
in an independent and bona fide manner based on my previous experience of 
assignments of a sim il ar nature. The basis of the Transaction wou ld have to be 
determined after taking into consideration all the factors and methodologies mentioned 
hereinabove. 

During the discussion with the management, I have also obtained explanations and 
information considered reasonably necessary for our exercise in respective of each of 
the Companies. The Company have been provided with opportunity to review the draft 
report (excluding the recommended fair share) as part of our standard practice to make 
sure those factual inaccuracies/omissions are avo ided in our final report. 

n) Restrictions on use of report 

This document has been prepared for the purposes stated herein and should not be 
relied upon for any other purpose. Our client is the only authorized user of this report 
and is restricted for the purpose indicated in the engagement letter. This restriction does 
not preclude the client from providing a copy of the report to third-party advisors whose 
review would be consistent with the intended use. I do not take any responsibility for 
the unauthorized use of this report. 
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0) Major factors tbat were taken Into account during valuation 

1) Growtb Prospects 

Growth prospects for industrial gases are impressive particularly when tbe economic 
activity is 00 upswing post Covid 19 impact. Moreover the company due to its 4S years 
presence in the industry has carved a niche for itself in the industrial gases segment. 

Z) Customer profile 

NOL serves the following sector of the industries for tbe Last 3 decades. 

• Government Workshops 

• Space 

• Petro Chemical Units 

• Steel 

• Pharmaceutical 

• Refrigeration 

• Hospitals 

• Ship Making and Repairing 

• Fabrication 

3) Management 

Headed by Mr. Rajesll Kumar Saraf and Mr. Gajanand Sarar. the company is supported by 
industry professionals who have served in industrial gases industry for several decades. 

p) Conclusion 

In arriving at the Fair value of NOL on the valuation date, I have considered the forecasts 
given by the company, the market potential of Food process ing lndustry, co mparab le 
traded company's mnrket value and thus arrived at the following valuation. 

All amounts in R,' .. 
Approach & Method 

Pre money value per 
Weight 

Net value 
share derived 

Income approach - DCI' 99.37 100% 99.37 
EntltVvalue per share - Rounded off to Rs.100/-

The value stated herein is based on the audited financials for the YE 31" 1"IJl"""~' 
and the forecasts made by the company till 31.03.2026. Any deviation fro \tI:I 
made will have corresponding impact in the value stated and such devi'l</,j~~ 
my scope to assess on the date of valuation. 
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q) Caveats, limitations and disclaimers 

i. Restriction on use of Valuation Report 
This document has been prepared for the purposes stated herein and should not be 
relied upon for any other purpose. Our client is the only authorized user of this report 
and is restricted for the purpose indicated in the engagement letter. This restriction 
does not preclude the client from providing a copy of the report to third-party advisors 
whose review would be consistent with the intended use. I do not take any 
responsibility for the unauthorized use of this report. 

ii. Responsibility of Registered Valuer 
[ owe responsibility to only to the authority that has appointed me under the terms of 
the engagement letters. We will not be [iable for any losses, claims, damages or 
liabilities arising out of the actions taken, omissions or advice given by any other 
person. [n no event shan we be liable for any loss, damages, cost 01' expenses arising in 
any way from fraudulent acts, misrepresentations or wilful default on part of the client 
or companies, their directors, employees or agents. 

iii. Accuracy of Information 
While my work has involved an analysis of financial information and accounting 
records, our engagement does not include an audit in accordance with generally 
accepted auditing standards of the clients existing business records. Accordingly, we 
express no aud it opinion or any other form of assurance on this information. 

iv. Achievability of the forecast results 
[ do not provide assurance on the achi evabi li ty of the results forecast by the 
management/owners as events and circumstances do not occur as expected; differences 
between actual and expected results may be material. I express no opinion as to how 
c1ose[y the actual results will correspo nd to those projected/forecast as the 
achievement of the forecast results is dependent on actions, plans and assumptions of 
management. 

V. Post Valuation Date Events 
The user to whi ch this valuation is addressed should read the basis upon which the 
valuation has been done and be aware of the potential for later variations in value due 
to factors that are unforeseen at the valuation date. Due to possible changes in market 
forces and circumstances, this valuation report can only be regarded as relevant as at 
the valuation date. 

vi. Range of Value Estimate 
The valuation of companies and assets is made based on the avail c Mi nd 
circumstances and the conclusions arrived at in many cases will b - s % 
dependent on the exercise of individual judgment. Although every sci IC 

been employed in systematically orrivi·ng ot the value, there is no' a~~~~JJt) 
val ue and the estimate of the value is normally expressed as falling wi ~ a li'U 

.~ 
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To co mply with the client's req uest, I have provided a single value for the overall rail' 
Value of the assets of NOL, wh ilst, I consider the valuation to be both reasonable and 
defensible based on the informat ion ava ilab le, others may place a different valu e. 

vii, No Responsihility to the Actual Price of the subject asset if sold or 
transferred/ exchanged 
The actual market price achi eved may be higher or lower than our estimate of value (or 
range of value) depending upon the circumstances of the transaction (for example the 
competitive bidding enVironment), the nature of the business (for example the 
purchaser's perception of potential synergies). The knowledge, negotiating abi li ty and 
motivation of the buyers and sellers and the appli cability of a discount or premium for 
control will also affect actual market price achieved. Accordingly, my valuation 
conclusion will not necessarily be the price at whi ch actual transaction will take place. 

viii, Reliance on the representations of the owners/clients, their 
management and other third parties 
The client/owner and its management warranted to us that the information they 
suppli ed was complete, accurate and true and correct to the best of their knowledge. We 
have relied upon the representations of the owners/clients, their management and 
other third parties concerning the financial data, operational data and maintenance 
schedule of all plant- machinery-equipment-tools-vehicles, real estate investments and 
any other investments in tangible assets except as specifically stated to the contrary in 
the report. I shall not be liable for any loss, damages, cost or expenses aris ing from 
fraudulent acts, misrepresentations, or wilful default on part of the companies, their 
directors, employee or agents. 

ix, No procedure performed to corroborate information taken from reliable 
external sources 
I have relied on data from external sources also to conclude the valuation. These so urces 
are believed to be reliable and therefore, I assume no liability for the truth or accuracy 
of any data, opinions or estimates furnished by others that have been used in this 
analysis. Where I have relied on data, opinions or estimates from external sources, 
reasonable care has been taken to ensure that such data has been correctly extracted 
from those sources and/or reproduced in its proper form and context. 

x. Compliance with relevant laws 
The report assumes that the company/business/asset complies fu lly with releva nt laws 
and regu lations applicable in its area of operations and usage unless otherwise stated, 
and that th e companies/business/assets will be managed in a competent and 
responsible manner. rurther, as specifically stated to the contrary, this report has given 
no consideration to matte rs of a legal nature, including iss ues of legal title and 
compliance with local laws, and li t igations and other contingent liabiliti es th at are not 
recorded/reflected in the balance sheet/fixed assets register provided to ~~~'ijS 

xi, Multiple factors affecting the Valuation Report: 
The valuation report is tempered by the exercise of judicious diS~tI;~~~~~~{ri) 
taking into account the relevant factors. There will always be s 

10 

4/22 First Cross Street, Raghavan Colony Ashok Nagar Chennai 600083 
T: 044-48542355 M : 9444154925/9123547097 Email: dehaleesan@gmail.com 



S DEHALEESAN, Chartered Accountant 
Registered Valuer [IBBI/RV /04/2019/11659] 

management capability, present and prospective competition, yield on comparable 
securities, market sentimen t, etc. wh ich may not be apparent from the Balance Sheet but 
could strongly influence the va lue. 

xii. Future services including but not limited to Testimony or attendance in 
courts/ tribunals/ authorities for the opinion of value in the Valuation Report 
I am fully aware that based on the opinion of value expressed in this report, I may be 
required to give testimony or attend court/judicial proceed ings with regard to the 
sub ject assets, although it is out of scope of the assignment, unless specific 
arrangements to do so have been made in advance, or as otherwise required by law. In 
such event, the party seeking my evidence in the proceedings shall bear the 
cost/professional fee of attending court/judicia} proceedings and my tendering 
evidence before such authority shall be und er the applicable laws. 
XIII. Unavailability of information as on Valuation Date 
The rair Value of assets of the company have been performed on the rorecasts provided 
by management as of the valuation date. 

Others 

a) While my work has involved an analysis of financial information and accounting 
records, my engagement does not include an audit in accordance with generally 
accepted auditing standards of the client existing business records. Accordingly, I 
assume no responsibility and make no representations with respect to the accuracy or 
completeness of any information provided by and on behalf of you and the client. My 
report is subject to the scope and limitations detailed hereinafter. As such the report is 
to be read in totality, and not in parts, in conjunction with the relevant documents 
referred to herein and in the context of the purpose for which it is made. 

b) The valuation of companies and businesses is not a precise science and the 
conclusions arrived at in many cases wiH he sub-jective and dependent on the- exercise 
of individual judgment. There is, therefore, no ind isputable single value and I normally 
express my opin ion on the value as falling within a likely range. However, as the 
purpose requires the expression of a single value, I have adopted a value at the mid­
poin t of our valuation range. Whilst I consider my value/range of values to be both 
reasonable and defensible based on the information available to me, others may place 
a different value on Company. 

c) The actual market price achieved may be higher or lower than our estimate of value 
depending upon the circumstances Df the transaction (for example the competitive 
bidding environment), the nature of the business (for example th e 
investor's/purchaser"s perception of potenti al synergies). The knowledge, negotiating 
ability and motivation of the buyers and sellers and the app licabil ity of a discount or 
premium for control w ill also affect actual market price achieved. A ed~ ri . 
valuation conclusion will not necessarily be the price at which \'/a:-::"'e~~k'l:" 
proceeds. The fin al transaction price is something on which the "s'b!a s I 
have to agree. I also emphasize that my opinion is not the on ly fac '" 1'lIAA\~1Iii 
considered by the parties in agreeing the transaction price. % 

.~ 
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d) An analys is of such nature is necessarily based on the prevailing stock markel, 
financial, economic and other conditions in general and industry trends in particular 
as in effect on, and the information made avai lable to us as of, the date hereof. Events 
occurring after the date hereof may affect this report and the assumptions used in 
preparing it, and I do not assume any obligation to update, revise or reaffirm thi s 
Report 

e) The ultimate analysis will have to be tempered by the exercise of judicious discretion 
by the RV and judgment taking into account the relevant factors. There will always be 
several factors, e.g. management capability, present and prospective competition, yield 
on comparable securities, market sentiment, etc. which may not be apparent from the 
face of the Balance Sheet but could strongly influence the value. 

t) Unavailability of information as of valuation date: Please note that the Fair Value of 
assets of the company have been performed as of an earlie r date based on the 
forecasts given as of the valuation date. On the other hand, no financial information as 
of the valuation date was ava il able for subsidiaries and associates, if any. Hence I have 
relied on the latest available financial statements. 

g) In the course of the va luation, 1 was provided with both written and verbal 
information. I have however, evaluated the information pl'ovided to me by the 
Company through broad inquiry, analysis and review but have not ca rried out a due 
diligence or audit of the information provided for the purpose of this engagement. My 
conclus ions are based on the assumptions, forecasts and other information given 
by/on behalf of the Company. 

h) I am independent of the client/company and have no cu rrent or expected interest in 
the Company or its assets. The fee paid for my services in no way influenced the 
results of our analys is. 

i) My report is meant for the purpose mentioned above and should not be used for any 
purpose other than the purpose mentioned therein. The Report should not be copied 
or reproduced without obtaining my prior written approval for any purpose other 
than the purpose for which it is prepared. 

The attached valuation workings are an integral part of this report. 

Yours truly 

CA S DEHAL ESAN [ 0.027312) 
Registered Valuer 
UDlN: :L1.0.2--, 3 I .:L ANk:DB 1 bo/q. 
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Registered Valuer [IBBI/RV/04/2019/11659] 

National Oxygen Ltd 
Audi ted 

Following years Projected - Rs. ln lakhs 

Di scounted cash flow unless specifically stated 

31-03-22 j1~~3- 31-03- 31-03- 31-03-
24 25 26 

Year 0 Year 1 Year 2 Year 3 Year 4 

Revenue A 5.060.73 5.566.00 6.123.40 6.735.03 7,409.41 

EBIT A 722.23 859.92 965.24 1,044. 16 1.144.66 

EBITD as % C 14.27% 15.45% 15.76% 15.50% 15.45% 

EBIT· (l ·tax rate) D 534.45 636.34 714.20 772.60 047.05 

Adjustments 

Interest ( I- lax rate) 

DepreciatIon E 309.45 263.03 223.50 190.04 161.53 

Working Capital Increase (Non cash) r (345.2 1) (253.69) (55459) (76.54) (84.20) 

I!stlmated Ca pi tal Ex penditure G (01.93) (100.00) (150.00) 

Free Cash Flow H = O+E+G+G 4 16.76 645.68 303.27 786.10 774.39 
11 50 

DIscount Factor 1 = as below % 1.0000 0.0962 0.0032 0.7198 0.6451 
Present Value of Free C<, s hflow to 
EquI ty 1= H·' 416.76 570.67 307.04 565.91 499.57 

Terminal Value 5996.32 

Terminal growth rate 

Sum of Present Val ue of cash fl ow s L=sum of / . 1.951.98 

Present value ofTel'llllnal val ue M = K .5.996.32 

EnterJ)rlse Va lue N=L+M 7,948.30 

Less: Debt .3.176 .1 8 

Equity Va lue 4.772.12 

No of shares out .. tanding 4802300 

Va lue , 099.37 

The value of Investments in other companies have not been given effect in arriving at the above value in the 
absence of adequate information. 
Risk free rate 7.4200% 7.42% 

Average Beta of Ind uslry or 
Beta simila r ri sk proOl e X (1+ (1 - 1.27 

tax rate) ·Dj E) . 

Equity r isk premium 9.00% 

Cost of EquIty 
Risk free rate + (Equ ity l'lsk 

premium X Betal~ 10.95% 

Cost of debt 

Estimated corporate tax rate 26.00% 

Company's pre-tax cos t of debt 10.00% 

Company's after-tax cost of debt 7.40% 

Debt Equity I'atlo - (2023-26 
0.64 

average) 

WACC 11.50% 

13 
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Page 1 0" 

" 
Sf No. 

-
5 
6 

Natl 10 '" )Cygen LI m ll ed 

ParUculars 

Current Assets 
Ca$h and bank balanc&s 

tn'fflstments 

(oih$r 1/1I1n long t6(m InVNtmer1sJ 

Go~mmenl & OI1"ler Iru51ee secldles 
FI~ed deposHs w~h Banks & others 

Assessment or WorkIng CapItOl RequI rement s 

FORM Ill : ANALYSIS OF BALANce SHEET 

Aclual ! as per aud,ted aec(l.mts 

31-MIII"_111 31-Me, ·20 31-MIII"· 21 

3.27 2.73 2.00 

70.25 102.39 

31-Mftr·22 

534.16 

T12 s(Jb-tollli 16(I+iil r ····· .. ············· '7ij:2·1; .............. "10ijii .. .. 99.40 
99:4'0'" 

500.09 

112.84 
112.84 

504.40 7 Receivabl89 other than delefrad & exports 

Iincluding bib purchased & discounted 
by bankers) 
Export reeeMb les (Including bills 
pUfchasedldlscQ.mled by bankers) 

T13 s(Jb-total 

8 Instalments under dslerred fecSNables 

(due within one year) 

9 """""" 
Raw Materials Iincluding Stores and olher 
Items used In the process of manufaelure) 

I Imported 
II tndloeneous 

WnrIc [RltId< l in Pr""""" 
FInished Goods 
GoOds in Tr1IflSit 
Other wQ!umable soa ru 
imported 
Indlganeou$ 

(7(1+11) I 

sub-Iotlll [9(a to e) ! 
10 AdV8llCMl to suppliers 01 ofr1lW malerlals/ 

stores & spares 

Advance paymsnl of IaXMl 11 
12 goer e'qftO! US!!!. (sfJf!Cj'Y IIlIItor IWnsl 

PrepaId Interest 
il Accrued Interest 
III OIhers 

'" -,,\11""M>"t~~ 
OIher ement usels 

T16 Total Current Assets 

13 Fixed Assets 
I Gross Block 

sub-Iotlll [12(1 lov)) 

[510121 

421 .89 490.25 

...... 421:fiit .............. '490:25-' 

2.23 10.71 14,03 22.45 

23.02 33.95 16,86 27.59 

1.20 1.19 32.27 38.93 ....... ····2"i:(4·s.. . ············45:85 ..................•...... "&:(1'6 .............. ··S8.·9f·· 

23.48 30.50 

1'\4' 7 1'1;\ 

37.88 75.15 ·············· .. 67:7·8 ............. .. ·1'1'3:4·8··· .. ·· 

589.64 

6.634.39 

3.440.99 

754.70 

2.903.87 

41.46 

HHI!; 

9UB .. ········· 14·8:0·9'" .. · 

813.64 

2.654.58 

57.14 

1:"1111'1 
36,01 ···· .. · .. ... ·0'1":13 .. ··· 

1,347.52 

2,427.06 

Rs. In Le/(/Is 

Folowing yea", Projected 

31-MBr-23 

5-42.94 

500.00 
······ .. 5·oii"."oo···· 

695.85 

31-Mar·24 

510.60 

000.00 
BOO.OO 
765.44 

31-MB,·25 31-Ma,·26 

999,01 665.61 

..... 1 ... ~:~ .............. ~I.9.99,:Q9 .. . 
1,000.00 2.000.00 

S.1 .98 926.18 

695.85 ........ '765:4'4 ·············fi4·{ ifii ················· 926:-1"8" .. 

12.00 

60.00 

.3:.~ .... 
14.00 

12,00 

00.00 

200 
104.00 

80,00 80.00 

lMln 1!;(l(l 

40.00 40.00 ..... ····1'1"iLoo ··················:;'1·5:0·i)'" .... · 

1.921.79 2,295.04 

2.164,03 1.940,45 

12.00 

00.00 

2.00 
:;04:00 

60.00 

HiM 

40.00 
115.00 

3,059.90 

1.650.41 

12.00 

90.00 

... ...... ~.:Q9 ... 
104.00 

60.00 

1!;i"\n 

. .'~g,.QI? .. 
115.00 

3,830.79 

1.838.87 

Depredation to dale 

T17 Net Block 113(1·11) I ........ ···· .. 3":193:40······ ... .. ····£903:81 .. ················_· 2.854.58 " ············:z:41ijia ......... .. 2:1'64:0 3 1,040.4 5 1,850.41 1,836.87 

Other Non·Current Assets 
14 kWl'Slmants I book dab!§ !adyi!ncm; I 

deposHs wh[ch art noo_cUOJm! 
Investmeots In subsidiary 
companies ! affiliates 
OIher{rwIIs\rnents 

• 
f 

Advances to suppliers of 
capital goods and contractors 
Delerred receivables 
[matur~y eXCfleding one year) 
Serurity depOsits ! Tllf\der Deposits -.. 
RocllivablGS Gxooedlng one year 
Defefred ta~ 

III DlIlIIf non current assels 

'" 1 5 Oho!eI!! ·StO':ks 

1 6 Non-consumable coos~mables & spares 

17 Othllf non-current assets 
(tnclu~ng dues Irom dlrectof$) 

16.50 
3~.6e 

84.03 

sub- Ida! [ 14(a 10 f)) .. ···· .... ·· .. · .. ··:;3"5:i·1" .. .. 

.............................. _.-

18.70 
77.92 

67.07 

20.89 
51.0~ 

56.06 

10.18 
128.00 

67.57 

10.16 
128.00 

75.00 

10.16 
126,00 

75.00 

10.16 
126.00 

75.00 

.. "':;6'3:"69 ........... ··· .. · .. ····1i·ii:0·9 ·· .... ····· .... · .. 2"0·5:1"3 ·· .. · .. ··· .. · .... ·i·:;:f.t6 ·· ............. · .. 2·En ·6 ............. ·· .. :.H3: :; 'li 

T19 Total Other Non-Current Assets [14to 17) 135.21 163.69 129.90 205.73 213.1 6 213.16 213.1 6 

18 Inl ang ible assels 

(Pa tents, GoodwiN, Preliminary E~psns/lS, 
Bad I Doubtful Deb~ not prO\'lded lor elc) 

120 Total A s sets { T16+T17+T19+16! 3,918.25 3,922.26 3,598.21 3,080.31 4,304.98 4,446.65 5,123.56 

10,16 
128.00 

75.00 

213.16 

213.16 

5,882.82 



Assessment of Working Capital Requirements Rs, lnLokhs 

FORM III : ANALYSIS OF BALANCE SHEET 

Name' National Oxygen Limited 

Sr. No, Particulars 
Actuals as per audited accounts Following years Projected 

'--- 31·Mar·21 I 31.Mar·22 31·Mar-23 31·Mar-24 I 31·Mar·25 31-Mar·26 

Current Llabfltles 
Shul1 term borrowings 

, (IJJ.m Q!I!l~ 'iD!<I!.!2iCg bill:! t!!.!("bili!!g glli!01:!'!C~ 

~ !!!"$llili ~[[2lYi!.!.Qli 1lI~~ QI] [!!l2i ll []]!;lcl !;lillijS) 

from Banks 

from Other Banks ..................................... " ",.,"' , ... ,', .... ",,.,,"" ,,, ... 
T1 sub-tolal [a(i + iQ] 

of whit;h Be & so 
ill from demn! Bank (OO.oo) (0000) (OOJ)O) (CXJ OO) (OOJXJ) (OO,OO) 

'" tom Other Bank? (OO.OO) ............ f.'X'.'!"i .... "",,JC!?:'!!?l , "" .... Jf!!:~!. """""ff!!f!!!!. ",,,,.,,,,,~:,qr!/, 
I1 ~ L.ttLiii..!.iil 
T3 Total short term borrowIngs from banks T1 

b (rom Others 

Sundry Trade Cred~ors 341 ,46 325,22 300.00 

Sundry Trade Creditors · Services 

iii Advaoce payments from Customers I 24,98 19,38 20,00 

Deposits from Dealers { stockists 

" Provision for Taxation 

• Dividend payable ., Other Statutory Liabilities (due within 1 year) 112.46 134.79 135.00 

vii Deposits I Debentures { Instalments of Term 

Loans I DPGs etc. (due within 1 year) ........ " ............... 
T4 Total short tenn borrowings from others [b(i toviO] 478.90 479,39 455.00 

2 Other Current Liabilities a nd Provisions 

(due within one year·speclfy major Irems) 

Other current liabilities 603.75 245.26 200,00 200,00 200.00 200,00 

Advance against properties 

iii Creditors for expenses 

• Employee Benetits 8.64 9.69 10.00 10,00 10.00 10.00 

................................................ 
T' sub-total [2(i to v) J 612.39 254.95 210.00 210.00 210.00 210,00 

T. CutTent Liabilities excl. bank borrowings ( T4+T5) 1,091 ,29 734.34 665.00 210,00 210.00 210.00 

TT Total Current Liabilities (T3+T6) 1,091,29 734.34 665.00 210,00 210.00 210.00 

3 Term Llabflftles 

• Debentures (maturing after 1 year) 

b Preference Shares (redeemable after 1 year) 

, Term loans (repayable after 1 year) 

d OOTCS 1,104,27 

• others 581 .54 554.55 500.00 500.00 500,00 500,00 

Other Term Liabilities 

ICDILoans etc 86.34 1,535.42 1,500.00 1,500,00 1,500.00 1,500,00 

Q!b!lr I!lUD li~!;lili~~ltjQll !<Y[[!lDlliabil'ti!ls 

Pref Sahres 

Other non·current liabilitiies 295.44 1,154.43 1,154.43 1,154,43 1,154..43 1,154..43 

T8 Tota l Term L iabilities (3(a to f) J 2,067.59 3,244..40 3,154.43 3,154.43 3,154.43 3,154.43 

1ll Tota l Outs ide Liabilities ( T7+T8] 3,158.88 3,978.74 3,819.43 3,364.43 3,364.43 3,364.43 

4 Net Worth 
Capital 480,23 4&1.23 4&1.23 480.23 480.23 480.23 

b General reseNe 499.73 499.73 499.73 499,73 499.73 499.73 
, Revaluation Reserve 

d Other reserves (excluding provisions) 

• Surplus (+) or deficit (.) in P & l Alc (2,565.49) (1 ,802.75) (1 ,312.61) (714,1 4) (39.22) 720,04 

Q!hm 
Share Premium Account 778,39 778,39 778.39 778,39 778.39 778.39 

Capital Reserve 40.00 40.00 40.00 40.00 40.00 40.00 

iii Others 6.45 5.97 ,. Prof shares 1,200.00 

v . .. .............................. .................................... ... 
n o Net Worth r 4(~lnf) J 43.Q 31 1 .57 485.54 1,084.'21 '2 ,518.39 

T11 Tota l Liabilities [T9+T10] 3,598,19 3,980.31 4,304.97 4,44 64 M82.82 



Page 1012 

Name' National 0 XYlIan LI It d m, 

Sr. No Partcular5 

Assessment of Working Capital Requirements 

FORM II : OPERATING STATEM ENT 

Actuels es per eudited 
aCCOUflts 

Following years Projected 

31_Ma r_21 I 31-Mar-22 31-Mar-23 I 31_M,r_24 I 31-Mer-25 

A IllwI1I1Iu; 

Raw Matertal Consumption 

Sales 

Iff Rejects aoo SCraps 

Gross Income 
a Sal" (oat of return,) 

Oomesllc Sales 

Export Sales 

T1 

III J&n; EXCise Duty 

T2 Net Sale8 

Sub-IOI/Ji [8(1+11) ) 

[THIl) 

Iv % rise Of laU k1 sales turnover [compered to previous yeer[ 

Othgr !ocoma 

Sate of wind energy 

II Oltie."'i 

IH DIvIdend 

Iv Forex ftuctuation , 
T3 Total Other Income [b(ltolV)I 

3.976.47 

3.978.47 

3,976.47 

-(8 .96%) 

28.64 

28.84 

5.060.73 

5,080.73 

5.080.73 

[27.27%) 

::2.33 

22.33 

5,566.80 

5,566.90 

5.568.lIO 

(10 ,00%) 

24.56 

24.58 

6.123.48 

6,123.48 

8,123.48 

(1000%) 

27.02 

27.02 

6.735.83 

6.735.93 

6.735.63 

(1000%) 

2S.72 

29.72 

31_Mer_28 

7.409.41 

7,409.41 

7,409.41 

(1000·~J 

32.5S 

32.89 

T4 Total Gross Income [ T2+ T3 1_~4~,=OO~'~. ,~,_..::,,~08~3~.O~.:.....:,~,'~"~.3~7:......:'~, '~'~D.=,,:.......:.~,7~.~,.~"::....:.7~,44:2~.~,,:.. 

2 Cost or Product/on & Cost of Sales 
Raw Materials [lnckJclng Slores and otller 

lIems used In the process of manufacture) 

Impor1ed 

Indegenous 

TO 

b other Consumable Spares 

Imported 

Indegeneous 

76 

C Pi'!!!'! e.p!!I!S!!S 

Employes costs 

Power & fuel 

iii WIWrlu::tui\:lSIOItnI' 

IV Repairs 

v Rates & Texes 

vi Insurance 

vi Rent 

viii Miscellanoes Expenses 
br Freight 

Depreciation 

T7 Total Direct Expenses 
T8 

d Add: Opening stock ofW.I.P. 

T9 

e Less: Closing Stock W.I.P. 

no Total Cost of Production 

sulrloltll 

sub-Ioltli 

sub-/ofa/ 

SulrlOlei 

Add : Opening slock 01 Finished Goods 

T11 sulJ. lo lsi 

9 Less : Ooslng Slock of Finished Goods 

T12 Total Cost of Sales 

(e(I"'II) I 

[b(I+lI) J 

[ c(lto x) J 

(T15H6+T7 J 

[ T8+2(dll 

[T9-2(e) J 

[ TI1-2(9)J 

51.64 

:51 .84 

121 .69 

121 .89 

302.67 

2.295.58 

42.25 

110.90 

15.65 

11.40 

12.70 

36.64 

260.17 

32824 

3,438.80 

3,610.13 

3,810.13 

3.810.13 

33.95 

3.844.08 

94.53 

94.53 

134.08 

134.0B 

358.38 

2.856.03 

87.03 

93.74 

7.53 

17.75 

31.20 

72.81 

215.78 

105.87 

10:5.87 

150.17 

lSO.17 

412.14 

3.141.63 

98.81 

10546 

8 .28 

19.53 

35.10 

80.09 

242.75 

30945 26303 ......................................... 
4,050.50 4,408.82 

4.279.11 

4,279.11 

4,279.11 

.. 16.86 
4.295.97 

4,862.88 

4.662.86 

4,662.66 

27.59 

4,690.45 

118.58 

118.:59 

166.19 

166.19 

473.1l6 

3.4515.80 

111 .16 

118.64 

9.11 

2".8 

39 ~9 

8810 

273.10 

132.81 

132.91 

188.37 

189.37 

545.05 

3.801 .38 

125.05 

133.47 

10.02 

23.63 

44.42 

96.91 

307.23 

22358 19004 . ................ ~ ...... . 
4,814.40 5,277.21 

:5,101.17 :5,:598.39 

:5,101 .17 :5,588.38 

:5,101 .17 :5,1598.39 

60.~ ............... ~.?.OO 
:5,161.17 :5,688.39 

148.74 

148.74 

210.98 

210.9B 

.,.." 
4.181 .5 1 

' .. 0.69 
150.15 

11 .02 

25.99 

49.98 

106.60 

345.64 

16153 

15,799.93 

6,159.65 

8.159.85 

8,159.65 

90.00 
8,249.85 

Rs. III Lakhs 



Page 2012 Assessme nt of Working Capital Req uirements 

FORM II : OPERATING STATEMENT 

Name' National OXYQC!n Limited 

Actullls 115 per audiled 
FollCiYMg ye8l'S Projected 

Sr. No Par1iculars accounts 

31-Mar-21 I 31-Mar·22 31·Mar-23 I 31·Mar-24 31·Mer·25 

3 !iiD!I[il &!m!!llll£lll:r:i II ~il!lDg IiiIlRiD!I!l:1 

Travel costs !l01 10.63 11.69 12.86 14.1!1 , Other se/l'ng & admlnltrellve costs 

III 8ad debls 9.49 18.82 20.00 25.00 25.00 

" Directors' remuneration 35.75 63.00 69.30 76.23 83.85 , 
• 
" 
v!ll 

I, , 
T13 Total General, Administrative & ................................. 

Seiling Expenses 13(ltox)] 50.25 92.45 100.99 114.09 123.00 

4 Operating Profit before Interest rT4-T1 Z-T1:l ) '27.G4 nZ.23 o:;g,g;o: 9C~.24 1,044.1C 

5 ROfoct Charpes 

Worldng CepHal Interest 

Term Loan Interest 

III Interest on OOTeS I!Ind olhers 448.41 215.15 200.00 150.00 120.00 

• , ................................ _ .... -
Tt< Total Finance Charges [5(110'111 449.41 215. 15 200.00 15D.00 120.00 

6 Operating Profit after Interest [4-T1 4 ) (120.77) 507.09 659.92 91 5.24 924.1 6 

7 Non-()pera til1g Income 

I Interesl on deposits 836 11.81 10.00 10.00 10.00 

Provision wrillen back 

III prom I (Loss) on nxed assets sold !dIscarded 2.88 109.77 30.00 30.00 30.00 

" Exceptional Item- Sale 01 windmlll+olhers (NET) 

T15 17(t to li lJ 11.24 121.59 40.00 40.00 40.00 

8 Non·Operatlng Expenses 

I (2.59) 0.47 

to ......... _ .......... - .................... -.... -
9 T16 Total Non-Operatlng Expenses '8(l loNI) I (2.:59) 0.47 

TIT Net Non-Operating Income (+) / 

31.Mar-26 

15,M 

30.00 

92,24 

137.90 

1,144.CC 

100.00 

100.00 

1,044.66 

10.00 

30.00 

40.00 

............................... . .. ...... ' .............. .... , ...................................... ' ........ 
Expenses (-) { TI5-T16] 13.83 121 .11 40,00 40.00 40.00 40.00 

10 Net Profit before Tax I (Loss) PB '6~-)T171 (106.94) 629.19 699.92 955.24 964. 16 1,084.66 

11 Provision fot' T"xes 209.98 2M.57 289.25 325.40 ... ...... _ .... _ .... - ............................... 
12 Net Profit I Loss after Tax PA T [ 10-11 ) (108.94) 828.19 499.94 598.67 674.92 759.26 

PA r 10 N9I $(1/.., " / 121T2)" -12,699l.} {12,<I 19l.) (8.809l.) {9.789l.} pO.02'Mo / (10.26% / 

1 3 Equity Dividend & Dividend Tn 

OMdend Rate % (o.oO%) (O.CJO%) (O.CJO%) {O.OO%) (O.OO"4J (O.OO%) 

Dividend Dlst~bullon TaK % (O.OO%) (O.OO%) (O,OO%) (0.00%) (0,00%) (O.OO%) 

14 Retained Profit [ 12·13) 

1. Rela/ned Profi! I PAT % 114/12]% 

16 Additiona l Oala: 

Break-up 01 Tottll Gross Income 

Oom eallc Sa lee: 
1slQuarter 

2nd Quarter 

iii Jrd Quarter 

I, 4th Quarter 

T18 sub-Iorel (I 10 Iv) 

T19 Expon Sa lel 

no TOla l (1I8+TI9) to agree With T4) 

Rs /rI Lokhs 


